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an unsuccessful operation, or the "purchase of a bad debt."
Every quantity of currency advanced to promote an unsuccessful
operation, or which purchases a bad debt, alters the proportion
between the currency and the debt, or the capital it represents.
Each specific instance, then, of such an operation, is an " over-
issue," and the expression " over-issue," or "excessive issue," has
no other meaning

42.    The foregoing considerations also shew the complete
fallacy of the theory we have been discussing, of issuing notes
upon "good bills."   In a banker's sense, a "good bill" means
simply a bill which is duly paid by the proper party at maturity.
It is not the smallest consequence to him, whether the transac-
tion out of which the bill originated is a profit or loss to the
person who incurred the obligation, as long as he is paid.   But
if the expression " good bill "  be taken in a more extended
and philosophical sense, to denote a bill upon which it is safe
to   issue   currency,  it is a very different matter  indeed, for
then a " good bill" can only mean one generated by a successful
operation

43.    It is not a little remarkable that Adam Smith adopts
both the theories of paper currency, which have imposed so exten-
sively on the banking and mercantile world, and that within a
very few pages of each other.   The one theory, that which the
Bank Directors and merchants adopted in 1810 ; the other, which
is the great currency fallacy of  the present day.    The two
theories are   utterly irreconcilable and inconsistent with each
other ; the one necessarily leads to the most excessive over-issues
and depreciation of the paper currency; the other, if carried out
in all integrity, would be utterly destructive of the business of
banking

44.    What, then, is the only true foundation of a paper cur-
rency ?   Every consideration of sound reasoning and science,
proves that the only true foundation of a paper currency is that
substance which is the legal or universally accepted representa-
tive of Debt, i.e., of services due, whatever that substance be.
Now, among all civilised nations, gold or silver bullion is the
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